














Fixed Income Markets

» After precipitously increasing in 2008 during the flight to
safety, credit spreads have come down throughout 2009.

» However, spread compression slowed in August and Treasury
yields actually declined as some investors moved back into
safer investments.

» Inflation expectations also ticked down having spiked earlier in
the year.

» Even with credit spreads at levels 50% lower than the end of

2008, the premium for taking credit risk still appears attractive
given spreads remain high relative to historical averages.

Nominal Fixed Income Rates (YTM)
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US Treasury Yield Curves
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Inflation Expectations (Nominal less Real Treasury Yields)
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Periodic Table of Returns - August 2009

2009
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Sector Returns

August 2009 - S & P 500 Sector Performance
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August 2009 YTD - S & P 500 Sector Performance
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Detailed Equity & Fixed Income Returns

One Last3 Last5 Last10
Aug YTD
Year Years Years Years

Core Index Performance

S&P 500 3.6 15.0  (18.3) (5.8) 0.5 0.8)

S&P 500 Equal Weighted 5.6 30.4 (13.9) (4.3) 2.9 4.7

DJ Industrial Average 4.0 10.8 (14.9) (3.2 1.2 0.9

Russell Top 200 3.2 13.1 (ar.7y (5.7 0.0 (2.0)

Russell 1000 3.6 16.4 (18.4) (5.6) 0.9 (0.3)

Russell 2000 2.9 15.8  (21.3) (6.1) 2.2 4.3

Russell 3000 3.6 16.3 (18.6) (5.7) 1.0 0.1

Russell Mid Cap 4.9 25.5  (19.9) (5.3) 3.4 5.1

Style Index Performance

Russell 1000 Growth 2.1 21.9  (16.8) (3.0) 1.2 (3.2)

Russell 1000 Value 5.2 10.6 (20.3) (8.4) 0.4 1.8

Russell 2000 Growth 1.0 21.2  (22.0) (4.4) 2.7 0.7

Russell 2000 Value 4.7 10.8 (20.7) (7.9 1.6 7.3

One Last3 Last5 Last10 One Last3 Last5 Last10
Aug YTD Aug YTD
Year Years Years Years Y ear Years Years Years
Broad Index Performance Index Performance
MSCI EAFE 54 242 (15.00 (4.8) 5.8 2.3 BC US Aggregate Bond 1.0 4.6 7.9 6.4 5.0 6.3
MSCI AC World 87 3.3 (1400 (24 82 40 BC US Treasury US TIPS 09 7.2 (05 49 44 7.3
MSCI Emerging Mkts (0.5) 48.0 (12.2) 2.8 138 7.6 BC US Treasury Bills 0.9 (3.1) 6.1 6.9 5.1 6.2
MSCI EAFE Small Cap 7.9 38.6 (11.3) (7.3) 4.4 3.9 Maturity Evaluation
Style Index Performance
MISCI EAFE Growth 31 16.7 21.3) (6.8) 33 (1.5 BC US Treasury 1-3 Yr 0.4 0.5 4.1 5.3 4.0 4.6
MSCI EAFE Value 79 5.7 14.0)  (8.1) 2.9 1.4 BC US Treasury Interm. 0.7 (1.4) 5.7 6.7 4.7 5.6
i BC US Treasury Long 1.9 (9.8) 7.5 7.9 6.4 7.8

Regional Index Performance
MSCI United Kingdom 55 304 (18.2) (7.1) 3.6 Issuer Performance
MSCI Japan 3.9 11.3 (10.0)  (7.9) 29 BC US Agcy Intermediate 0.5 1.6 7.5 6.6 5.0 6.0
MSCI EM Asia 2.7) 495 @2.1) 6.2 15.1 BC US Credit 1.8 12.9 9.7 5.6 4.5 6.5
MSCI EM Latin America 2.1 62.0 (14.0) 13.5 27.4 18.4 BC US Mortgage 0.7 4.5 9.8 7.4 5.8 6.5

BC US Corporate High Yield 1.9 41.0 6.5 3.9 5.3 5.6

w BC Emerging Markets 2.9 25.4 5.9 5.5 8.1 11.3
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History of Bear Markets August 2009

Months to Break Even

First Year Second Year
Total Decline (S&P After Decline  After Decline From End of From Start of
Bear Market Total Months 500 Index) (Total Return) (Total Return) Bear Market Bear Market
Aug 1929 to Jun 1932 34 -83.4 163 57 151 185
May 1946 to Nov 1946 6 -21.8 8 6 35 41
Jul 1956 to Feb 1957 7 -10.2 -2 18 5 12
Jul 1957 to Dec 1957 5 -15.0 43 27 7 12
Dec 1961 to Jun 1962 6 -22.3 31 26 10 16
Jan 1966 to Sep 1966 8 -15.6 31 20 6 14
Nov 1968 to Jun 1970 19 -29.3 42 25 9 28
Dec 1972 to Sep 1974 21 -42.6 38 34 21 42
Dec 1976 to Feb 1978 14 -14.1 17 20 5 19
Nov 1980 to Jul 1982 20 -16.9 59 24 3 23
Aug 1987 to Nov 1987 3 -29.5 23 27 18 21
May 1990 to Oct 1990 5 -14.7 34 21 4 9
Jun 1998 to Aug 1998 2 -15.4 40 28 3 5
Aug 2000 to Sep 2002 25 -44.7 24 19 49 74
Avg w/ 1929-1932 Period 13 -26.8 39 25 23 36
Avg w/0 1929-1932 Period 11 -22.8 31 23 14 25
Oct 2007 to Mar 2009 18 -45.8 29

Source: Ibbotson w'
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